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SUBJECT: BANK LOAN TO CHINA AIRLINES 

LOCAL NEWSPAPERS HAVE RECENTLY DISCLOSED THAT THREE LOCAL 
AMERICAN BANKS ARE PARTICIPATING IN A LOAN OF $48 MILLION 
TO CHINA AIRLINES FOR THE PURCHASE OF ONE BOEING 747-200 
AIRCRAFT. BANK OFFICIALS HERE HAVE CONFIRMED THAT THE LOAN, 
UNDER NEGOTIATION FOR SEVERAL MONTHS, IS EXPECTED TO BE 
SIGNED BY THE END OF THIS YEAR, AND THAT NO CHANGE IS 
EXPECTED IN THE MAIN CONDITIONS OF THE LOAN, WHICH ARE 
AS FOLLOWS: DRAWDOWN OF ENTIRE $48 MILLION BY FEBRUARY, 
1978; REPAYMENT OVER A 7 YEAR PERIOD, WITH INTEREST RATE 
1.375 PERCENT OVER LIBOR FOR THE FIRST 3 YEARS, THEN 
1.5 PERCENT OVER FOR REMAINING 4 YEARS. BANKS INVOLVED 
ARE THE BANK OF AMERICA, SECURITY PACIFIC BANK, AND CHEMI- 
CAL BANK, (ALL IN TAIPEI), PLUS A SUBSIDIARY OF THE BANK 
OF AMERICA IN HONG KONG. THE FOUR PRIVATE BANKS WILL 
PROVIDE $28.8 MILLION, WHILE THE EXIM BANK'S PEFCO WILL 
LOAN THE REMAINING $19.2 MILLION. 
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